Leaders jostle in the race to rock bottom

tis hard lo decide whosoe
idca was worse. First there
was Koevin Rudd, who

L. annotineed hewanls
30 per centof the states’ GS1'so
he can "fix” the hospita system.
Then there was Tony Abbott,

who announced hé wantsto
increase company tax to “fix"
parenlal leave,

Iirst to Abboll. e proposts a
governmeni payment tonew
motherswholeave the work-
Torce ol sixahouthis' salary on
full payup to $150,000.

Itisbilled asthemost gener-
ous staté scheme in the world
after Sweder'swhichin itself
should havesel alarm bellsring-
ing. For Liberals that atarin
should havesounded Bke anair-
raid siren once Bob Brown aid
the Greenslauded the scheue,

Companies that already
operate maternity schemeswill
closethemand encourage
employeesto go on the govern-
mententitiement, And why
shouldn't they? Otherwise they
would pay (wice - direélly lo
theirown employeesand indir-
ecly through increased tdxes.
So privaté benefitswill be
socialised, spendingvillrise
and taxes will increase.

Thavebeentoalotof Liberal
Party mmectings niwylifeand |
canhionestlysay ] have never
heard aspeechin favour ol
higher tax. Sare [ ave heard
speechesin lavour of replacing
inefficient taxes with simpler
ones {and indeed given a fewof
thosemyself) and I have heard
people argue for better tax
compliance asa way olredu-
cinglaxesforhonest and enter-
prising lolk. But theidea ol
increasing taxwould be asfor-
eign to the Liberal Party as vol-
untary unionism at the local

ALPbranch.

The Liberal Party is quite
prowd ol the lael thatin govern-
mentitcuteompanytax from
36 pereenl o0 percent and
introdiiced full dividend
imputation. It made Australia
one of the most commpetitive tax
jurisdictionsin the developed
world. Othersare now catching
and overtakingus, We cannot
afford to go backwards.

Abbattuadoubledly thoaghi
hehad 1o say something on
Inlernalional Wornen's Day -
hekeeps beingtold he néeds to
appeal more to female’ volers.
Soheadopisthe Crocodile™
Dundee approach ;

In themovie a New York mug-
ger pullsa switchblade on Mick
[)undm' Otrherolaughs al the
lllddl‘ That’snotaknilg, thists
aknife," hesays as he pullsoul
his 80-centimelre hunting
blade, The tecrilicd mugger dis-
appearsinto the night.

The pomtofAbbott s DTOPOS-
alistotell the publicthat Rudd
doesnot have a maternityleave
scheme, “'Ilnsasanmlvrmty
leave sclivime,” hedeclares.

Inthiskindf ol polilics iTyour
opponeil hasabad idea your try
tooulllankit. Your opponent
has amildlybad ideaso you
come upwith amore éxtreme
one and race hir to the bottom.

Which brings re to Kevin
Rudd. Duringlhe election cam-
paign the Laborleader promised
he would lix the hospital syslem
o5, if he couldn’l, fake il over. 1l
turns ottt he will doneither,

Anyone familiar with politics
knew fromn the moment he made
hispledge thatwould be the out-
cowme. Hemight have won some
votes hut ondy by crealing lalsé
expectations—expectations thal
are now backtohaunthim.

So Rudd hascomeup with
theideato take30 percentol
thestates’ GRT'and allocale it o
haspital boards. [l does not pul
more money into tw system. 10
juststrips thestates ol respons-
ibility for theirfinances.

When Tintroduced the GST
all the revenue was allocated to
thie states to bespent as they
directed. Theideawas that

.comypetent states which

delivered good services—such
as good hospitals~would be
voted back and incompetent
oneswould bevoted out.

Under Rudd’s plan they will
lose control over 36 per cenl of
theirrevenue which will be
adininistered by a new tier of
burealicracy.

Ifthe states agree to thatthey
mavas well give up the lot. Why
trist them with the balance?

Thenexi step would be (o put
20 pereent of GSTinto sehool
boards Lo e schiools, 10 per
cenlinto police bdards to run
police, and the remainderinto
road boards to construci roads.

Actually lam surprised that
this hasnotyetoccurred to
Abbott, Whynot demand that
the states’ GSTfund other
worthy causes~like mateérnity
leave schemes, for examp[e?

Rudd hascome up with abad
principlethatwill lend itselfto
noend ool lanking.

Andallthe time thesée bad tax
ideasarcrimning wild thereisa
repartsitlingin someone's
desk drawer which, weare told,
lays cuta blucprint lora very
much better tax system-the
HenryReport.

Wearenotyetallowed to
knowwhatisinit, butI'll betit
lasneither the Abbott nor the
Rudd proposal. It couldn't be
thatsilly!



